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Policiesfor the Execution of Ordersin Financial I nstruments

1 Areaof application

These policies apply to the execution of ordergadsby both
investment clients (‘private customers’ within threeaning of
Section 67(3) of the German Securities Trading Aamd
professional clients (‘professional customers’ mththe
meaning of Section 67(2) of the German Securitiesdifig
Act) to the bank for the purpose of purchasing ellirgy
securities or other financial instruments (e. gptians).
Execution, in the relevant sense, means that thke ta@ncludes
a corresponding execution transaction (commissemmsaction)
with a third party at an execution venue suitabbe that
purpose for the client’'s account on the basis ef ¢hent's
order. Possible execution venues include tradimyies (stock
exchanges and other multilateral trading system$H#1and
OTFs]) and transactions with a market maker, OTC
transactions, and transactions with systematicrnatesers
(hereinafter referred to collectively as ‘executieenues’). If
the bank and the client directly enter into a pasghagreement
regarding financial instruments (fixed-price tractga), the
statements below concerning fixed-price transasti(@ection
6) apply. These policies also apply if the bankchases or
sells financial instruments for the client’'s accoumfulfillment
of its obligations arising from an asset managenuemtract
with the client.

2  Objective of order execution

Client orders can be regularly executed via diffeestecution

routes or at different execution venues, e.g.xehanges or at
other trading venues (such as MTFs, OTFs or in Qading),

both in Germany and abroad, or in floor trading, tba one
hand, and in electronic trading, on the other.ha following

sections, the execution routes and possible exatwvgnues in
the relevant types of financial instruments arecdbed that as
a rule may be expected consistently to provide brstution

in the client’s interest and that the bank will rifere use to
execute the client’s orders. The selection of etieawenues
will not be made in the bank’s own financial intgre

In selecting particular execution venues, the basdumes that
the client’s highest priority is to achieve the topsce, taking
into account all the costs connected with the etkecu
transaction. Because securities are usually suligegbrice
fluctuations and a price movement to the clientsadvantage
subsequent to issuing an order can therefore nouled out,
the bank principally considers execution venueswaich
complete execution is likely and possible in a shlspace of
time. In the framework of the above mentioned datethe
bank will furthermore consider other relevant fast.g., state
of the market and security of execution).

3 Instructions

The client may instruct the bank as to the exeautienues at
which the order is to be executed. Such instrustibave
priority over our recommendations / policies.

Note
If instructions are given, the bank will not exextite orders in
accordance with these execution policies.

4  Transmission of order execution

In certain cases, the bank will not execute thentls order
itself, but rather transmit it to another finan@akvice provider
for execution in observance of these policies.

The client's order is then processed according he t
arrangements made by the other financial servioeiger to
achieve best execution.

5 Divergent execution in individual cases

To the extent that exceptional market conditionsaanarket
disruption necessitate divergent execution, thekbauill
execute the order in the client’s interest (Secté®4 of the
German Commercial Code). Moreover, in individual sase
the size of an order appears to necessitate divesg@cution,
the bank will execute the order in the client’sheist and hence
possibly diverge from the rules set forth below.

6  Fixed-pricetransactions

These execution policies have only limited appiamatif the

bank and the client mutually enter into a purchageement
regarding financial instruments at a fixed or deieable price
(fixed-price transaction). In this case, executionthe sense
defined above does not occur; instead the banktt@mdlient
are directly obligated pursuant to the contracagrieement to
deliver the due financial instruments and to pay pirchase
price, respectively. In the execution policies feeth below, it

is specified when the bank regularly offers to eit¢o such
fixed-price transactions. This applies correspoglginvhen the
bank offers securities for subscription in the feavork of a
public or private offering or when the bank and ttent

mutually enter into contracts regarding financietiuments (e.
g. option transactions) that are not tradable oexahange.

7 Policies for the execution of orders in various
types of financial instruments

7.1 Interest-bearing securities

The bank offers the possibility of purchasing iat#fbearing
securities (including zero-coupon bonds) direatbnf the bank
or selling them back to it. What the current offerincluding
in particular the price, may be requested from Hank.
Purchase and sale occur at a price firmly agredd tve bank
(fixed-price transaction).

In the case of bonds — Bundesanleihen (bonds oGtrenan

federal government), jumbo Pfandbriefe (German e
bonds), and liquid corporate bonds — the Stuti@aait Frankfurt

exchanges are considered.

In the case of other interest-bearing securitieapproved for
off-exchange execution, the client’'s orders arecaeted in
interbank trading with another bank or anotherriitial service
provider. If not approved or if execution in intarik trading is
not possible, the client's order is executed oreathange in
Germany or abroad.

Pagel of 2



11126 EVersion 07.2:

M.M.WARBURG & CO
BANK

7.2 Shares
The bank executes orders on a commission basislaws:

For shares tradable on a domestic exchange, theRAET
Frankfurt, Hamburg, Hannover, Diisseldorf, Berlin &fghich
exchanges are selected as the execution venues.

In the case of shares not tradable on an exchan@ermany,
orders are usually executed on the exchange ofdbetry in

which the company in question is domiciled. Anotbrchange
location is selected if the principal execution werns different
from that, or if reasons related to order procaegsnarticularly
in connection with the sale of shares documentadaal or
safety of settlement make that advisable in trenth interest.

7.3 Sharesininvestment funds

The issuance of shares in investment funds atshgeiprice
and their surrender at the redemption price in @zme with
the Investment Act are exceptions to these policies

The bank executes orders for the purchase or $abaves in
investment funds in strict accordance with the stweent Act.
Orders in exchange traded funds are, to the esttabthey are
traded on an exchange in Germany, executed on craege
there.

7.4 Certificates and warrants

The bank offers certificates and warrants of itsnoand

selected outside issues for subscription or foclpase (and, if
appropriate, for repurchase) at a fixed price (fixeice

transaction). If a fixed-price transaction does come about,
the bank will execute the client’s order as follows

In the case of certificates, warrants, or comparagcurities
that are tradable on a German exchange, executoarglly
takes place on an exchange in Germany; an excefitiarase
of insufficient market liquidity) is an executiorahsaction with
the respective issuer or another trading partnet tffers
transactions in the corresponding security (manager).

In the case of certificates, warrants, or comparagcurities
that are not tradable on a German exchange, erectakes
place with the issuer or another trading partnext thffers
transactions in the corresponding security (manaker).

7.5 Financial derivatives

These include, but are not limited to, financialtufes
transactions that are traded under standardizedit@mrs on an
exchange or are individually agreed off-exchangsveen the
client and the bank. Depending on the financiatrimsent,
special conditions or special agreements are usedthis
purpose (Special Conditions for Forward Trading &he
Master Agreement for Financial Derivatives Tranigers).

In the case of financial derivatives traded on aochange,
execution takes place on the exchange at whiclréimsaction
type (contract) is traded for which the client sdiuthe order,
e.g., Eurex or futures exchanges abroad.

In the case of financial derivatives not tradedamnexchange
(currency futures contracts, options, swaps, andvel

transactions in precious metals), a transactiorestaglace
between the bank and the client.

8  Selection of intermediaries

The bank makes use of an intermediary, e.g. anneidiate
commission agent, if it has no direct access tolazep of
execution. The selection will be made in the clgenterest
despite the costs associated with the intermediary’
involvement. The bank has many years of experieimce
cooperation with the involved intermediaries andews their
selection regularly. The selection of such an mtiary will
not be influenced by the bank’s own financial ietr

9  Top 5 Execution Venues/ Quality report

The bank reviews the Policies for the ExecutiorOoflers in
Financial Instruments annually. The Bank publishes its

homepage www.mmwarburg.de under Info&Service/
Information/Best Excecution Reporting the Quality Repas

well as a report on the five most important tradaemtres in
terms of trading volume. This report relates teerdiorders
executed in the previous year and is broken dowrcliant

group (investment clients or professional clierds)d asset
class (shares / bonds / other securities and disegy

The original German text of this Client Informatisnavailable
on request.

10 Overview of the execution venues:

Securities description execution venue

Equity instruments Xetra

-shares and share certificatesother german stock exchanges
if applicable MTFs

Frankfurt

Stuttgart

other german stock exchanges
if applicable MTFs

oTC

Debt security-bonds

Debt security-money market Frankfurt

instruments Stuttgart
other german stock exchanges
if applicable MTFs
oTC

structured financial products Frankfurt/Scoach
- securitized derivatives Stuttgart
oTC

Warrants and certificats, other securitized derivatives

Products traded on the stock Xetra

exchange other german stock exchanges
(Funds traded on the stock if applicable MTFs

exchange)

Other instruments other german stock exchanges
if applicable MTFs

oTC

11. Execution outside a trading venue

For specific classes of financial instruments, teecution
Policy provides for an order execution outsideaditrg venue (
i.e. outside a regulated market, a multilateraditrg facility or
an organized trading facility). This requires thxpress consent
of the client, without which the order cannot be@axed.
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